Go Green
with geothermal heating
and cooling incentives
The government strongly encourages
the investment in renewable energy
technology.
Geothermal heat pumps are a costeffective solution to reducing the
reliance on fossil fuels by harnessing
the natural power of the earth, to both
heat and cool all year long.
With so many incentives in place
geothermal has never been more
affordable to put to work in your home,
lowering your energy bills and saving
you money ever day of the week.
Over time a geothermal heat pump
will pay for itself in energy savings,
allowing companies to serve both their
environmental interests and their
bottom line simultaneously.
Talk to your GeoExcel representative
today, to discuss geothermal heating
and cooling for your company or home.
Additional information, on federal and
state energy incentives, is available at
www.dsireusa.org and www.irs.gov.

”

GeoMaster, LLC
3512 Cavalier Dr.
Fort Wayne, IN 46808
Phone: 877-443-6411
Fax: 260-482-1489
www.GeoExcel.com

Energy efficiency has
become a national priority.
New legislation qualifies
geothermal heat pumps for
federal tax credits.

RESIDENTIAL
GEOTHERMAL HEAT PUMP
INCENTIVES
Recent Congressional legislation has
improved the tax credit for the
installation of residential geothermal
heat pumps. With the new laws, a
residential customer who installs a
geothermal heat pump may be eligible for
a tax credit. The tax credit is 30% of the
system installation cost, with no cap in
place.

3. There are no specific requirements
for the invoice. However, it will be
helpful if the invoice states
“Geothermal Heat Pump” and that
the unit “Meets or exceeds
requirements of ENERGY STAR
program currently in effect.”
4. The taxpayer has to file IRS Form
5695 to receive the credit.
CONDO OWNER INCENTIVES

If a homeowner is not able to use the
entire tax credit, in the year the system is
installed, the homeowner may carry the
unused portion into the next year.

In a typical condo, the owners
contribute to the upkeep by paying
money to a condominium
management association. If the
association puts in qualifying equipment,
each member of the association can
claim the residential tax credits on his
or her taxes for his or her share of
the spending. Though the language
is not definitive, it does state that the
condo has to be “substantially used
as residences.”

Federal incentives can also be combined
with grants and other rebates from state,
county, and local governments that
encourage the use of renewable energy.

In most cases, a condo association
is not a tax entity, making
individual unit owners the ones to
benefit from a tax credit.

RESIDENTIAL
CREDIT PROVISIONS

COMMERCIAL
GEOTHERMAL HEAT PUMP
INCENTIVES

A homeowner is no longer limited and
may collect the full 30% of the system
installation cost, as a tax credit for
systems installed between January 1,
2009 and December 31, 2016.

1. The system must meet ENERGY STAR
requirements in effect at the time the
system is completed.
2. The system must be in the taxpayer’s
residence (not limited to primary
residence).

Under U.S. Code Title 26, Section 48,
10% of the system installation cost
(minus any subsidies) is applicable
for corporate tax credits as ITC.
There is no cap on the amount of
qualifying expenditures that can be
used for the credit, nor a limit on the
credit itself.

No matter the installation cost, a 10%
tax credit will be available under this
legislation.
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The bill also takes into account that
some businesses may not have enough
tax liability to take full advantage of the
program.
In these instances, if a business qualifies
for the tax credit, a direct 10% grant of
the installed cost will be available from
the Treasury Department. The
administration will pay directly within 60
days.
Geothermal heat pumps are also eligible
for Modified Accelerated Cost Recovery,
which provides for accelerated depreciation
over five years. This means an even
shorter payback period for the
investment in renewable energy.
COMMERCIAL CREDIT PROVISIONS
1. Commercial heat pumps have
not been included in the
ENERGY STAR ratings; therefore,
commercial unit do not need to
be ENERGY STAR rated to
qualify.
2. There are no specific requirements
for the contract or invoice.
However, it would be helpful if
“Geothermal Heat Pump
Installation” were reported on the
contract or invoice.
3. The taxpayer has to file IRS Form
3468 to receive the credit.

